
UNITED STATES DEPARTMENT OF EDUCATION 

WASHINGTON, D.C 20202 



ASSISTANT SECRETARY 

FOR POSTSECONDARY EDUCATION 

OFFICE OF STUDENT FINANCIAL ASS1STANCL- 



May, 1981 



Dear Colleague: 

Enclosed for your information is the Basic Educational Opportunity Grant 
Program "End-of-Year Report" for the 1979-80 award period. Ihe "End-of- 
Year Report" contains general information and statistical tables based 
on merged applicant/recipient data. Ohe report also includes a brief 
description of program trends for award periods 1973-74 through 1979-80, 
as well as summary tables for 1979-80 regarding various characteristics 
of Basic Grant recipients. A new section has been added this year which 
presents, for comparative purposes, sumrnary statistics for the 1979-80 
Basic Grant applicants. 

It is intended that this report be used as a summary status guide or 
desktop reference manual on the Basic Grant Program. 

We hope that this information will be useful to you. We appreciate your 
continuing interest and support of the Basic Grant Program. 

If you have any questions or coments concerning this report, please 
contact Joseph A, Vignone, Branch Chief, Basic Grant Branch, DPPD/OSFA, 
Room 4318, ROB-3, 400 Maryland Avenue, S.W., Washington, D.C. 20202. 
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.ncerely, 




vlmes W. Moore 

ting Deputy Assistant Secretary 
for Student Financial Assistance 
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INTRODUCTION 

The Basic Educational Opportunity Grant Program (BEQG), administered by the 
Department of Education's Office of Student Financial Assistance, is the largest of 
6 student financial aid programs authorized under Title IV of the Higher Education 
Act of 1965 and Its amendments.- The program offered grants ranging from 
$200 to $1,800 in the 1979-80 academic year to eligible Individuals so that they 
could further their postsecondary education. Since its inception in 1973, the 
number of BEOG recipients has grown over twelve-fold. During the 1979-80 school 
year alone, 2,537,835 individuals, or approximately 29 percent of all undergraduates 
in the United States shared over $2.5 billion in grants. 

The primary feature that distinguishes the Basic Educational Opportunity Grant 
Program from other forms of financial assistance la its entitlement concept. All 
students meeting certain criteria are guaranteed aid, with the amount of aid 
determined by financial need and educational coat. To be eligible for a grant an 
individual must meet certain residency requirements, be enrolled at least half-time 
in an eligible program in a BEOG participating school, and be determined to have 
sufficient financial need. Financial need is calculated using a formula developed 
annually by the Department of Education and reviewed by Congress. This formula, 
applied consistently to all applicants, takes Into account such indicators of financial 
strength as Income, assets, and family size, and produces a Student Eligibility Index 
(SEI). The index Is combined with the cost of a student's education and the student's 
enrollment status (full or part-time) to determine the amount of the Basic Grant. 



The other major programs providing student financial assistance in order of 
decreasing size are as follows: (1) Guaranteed Student Loan; (2) National 
Direct Student Loan; (3) College Work-Studyj (4) Supplemental Educational 
Opportunity Grant; (5) State Student Incentive Grant. 



For a full-time student the educational cost must exceed the eligibility index by 
about 150 points to quality for the minimum grant of $200, The size of the grant 
increases as the eligibility index decreases so that an applicant with an eligibility 
index of zero may receive the maximum award equal to half the educational cost. 
This is subject to an overall award limit of $1,800, and annual educational coats 
must be at least $400 to qualify for any award. Proportionately smaller awards are 
made to part-time students. 

Prior to 1981-82, students could receive Basic Grants for up to four full years. 
They could, however, receive grants for an additional year if they were enrolled in a 
five-year program leading to an undergraduate degree or were required to take up to 
one year's additional noncredit remedial course work. 

PURPOSE AND ORGANIZATION OF THE 1979-80 END-QF-YEAR REPORT 

Since 1973 the Basic Grant Program Analysis Section of the Office of Student 

2/ 
Financial Assistance-' has compiled statistical information on BEOG program 

activity. The information provides a basis for program planning and development 
and is incorporated each year into an End-of-Year Report. This report, designed to 
be used as a desk top reference manual, can be helpful to higher education officials 
and financial aid administrators in better understanding current patterns of Basic 
Grant disbursements. 

The core of the 1979-80 End-of-Year Report is a set of tables, accompanied by 
narrative, which describes in detail selected aspects of program activity. The tables 
are organized into five major chapters. Chapter 1 highlights the moat significant 
program activity occurring during the 1979-80 award period. This chapter contains 
general information such as the total number of applications processed, the number 
of grant recipients, the types and number of institutions participating in the BEOG 
program, and typical income-related characteristics of applicants and recipients. 
Chapter 2 is an in-depth analysis of selected demographic characteristics of 
applicants and recipients and the Impact of these characteristics on grant levels. 
The interrelationship of factors such as recipient age, family income, dependency 
status, Student Eligibility Index, and educational cost is examined. Chapter 3 
provides summary information on the numbers, type, control, and location of BEOG 



in the 



participating institutions. Chapter 4 looks at selected aspects of the Multiple Data 

Entry Application Processing System. Chapter 5 presents information about the 

3/ 
eligibility status of applicants by income level.-' 

A glossary at the end of Chapter 5 defines terms as they are used in this 
report.' The reader may find it useful to scan the glossary before continuing further. 

To facilitate cross-year comparisons, this report's format is consistent with the 
1978-79 report. All tables are the same, except for Table 12 which contained 
information on Basic Grant applicants who also reported Social Security education 
benefits. The 1979-80 application did not separate Social Security education 
benefits from other Social Security benefits. Therefore, Table 12 could not be 
produced for this report. The succeeding table numbers have not been changed in 
this report in order to maintain consistency with the 1978-79 report. 

DATA BASES FOR END-OF-YEAR REPORT TABLES 

All of the tables are derived from the same data bases: the 1979-80 Basic 
Grant applicant history file and the 1979-80 Basic Grant recipient file. The 
recipient file used in this report contained a much larger proportion of validated 
disbursements than had been available for previous reports. In instances where the 
recipient data were not yet validated, expected disbursements were used. The 
tables do not reflect monies recovered from overawards or ineligible recipients. 
This includes recipients who drop out of school part way through the year. 



2.' It is recognized that distributions of recipients based on combinations of 
certain factors, such as family income and type of institution a student 
chooses to attend, do not fall clearly into one of the above categories, but 
instead encompass elements of two categories. Distributions of this nature 
have been placed in the category which seems best to highlight the materials 
presented. 
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AWARD PERIOD 1979-80 



HIGHLIGHTS OF THE BASIC EDUCATIONAL OPPORTUNITY GRANT PROGRAM 
AWARD PERIOD 1979-80 



During the 1979-80 award period, 4,186*716 individuals, or almost one out of 
every two undergraduate students applied for a Basic Educational Opportunity 
Grant./ Of those individuals who applied for Basic Grants, 61 percent were 
recipients; 20 percent were determined ineligible to receive support because of 
insufficient financial need; and 11 percent were found eligible for grants but never 
submitted a Student Eligibility Report (SER) to the school they planned to attend. 
The eligibility status of the remaining 8 percent of the applicants could not be 
determined because they provided insufficient information on the application and 
did not complete application processing. 



Summary Statistics for Cross-Year Reference 



. 
a 



O 



tn 
a 



Key 

RSI Applications Returned 
ISSa for Insufficient Rato 



i~ I Ncin-Quaitf led Applicants 
TJfy (Jualfffed Applicants 



5000- 

1000 - 

35DO- 

3000- 

2500- 

2000 

1500- 

inoo - 

500- 



Award Period: 1973-197* 




Classes of 
Applicants: 



FUM.-T1ME 
FRKSHMKN 



1974-1975 

FULL-TIME 
FRESHMEN & 
SOPHOMORES 



FRESHMEN 
SOP HOMO BBS 
t, JUNIORS 



197fi-I977 

AU. 
UNDER- 
GRADUATES 



1977-1978 

ALt. 

ONDKR- 

fiRATHIATES 



1978-1979 

ALL 

UHDER- 

GRADUATES 



1979-1980 

ALL 
UNDER- 
GRADUATES 



Comparative statistics in the United States on the total number of students 
enrolled in undergraduate programs in 1979-80 were compiled by the National 
Center for Educational Statistics. 



From 1978-79 to 1979-80 the BEOG program expanded dramatically both in 
terms of the number of grant recipients and the amount of the average award. 
Although the number of applicants rose leas than 10 percent (from 3,885,383 to 
4,186,716), the number of recipients increased by over a third (from I f 893,000,to 
2,537,875), and the average award increased from $825 to $987 (19.6%). Total 
expenditures grew from $1.56 billion to $2.50 billion or approximately 60 percent. 
This expansion in program size resulted primarily from the passage of the Middle 
Income Student Assistance Act (MISAA) in 1978. The Act set a ceiling of $25,000 
for a family of four, thus increasing the number of students eligible for a minimum 
grant. The increase in the number of recipients and attendant program expenditures 
was compounded by a change in the maximum grant from $1600 to $1800 and by 
rising educational costs. 

In 1979-80 the percentage of applicants for whom a Student Eligibility Index 
could not be determined returned to a normal level after a significant increase in 
the previous year. That increase was due to the introduction of new administrative 
procedures to tighten edits in the application processing system. The percentage of 
invalid awards as determined by a validation sample dropped from 1.5 percent in 
1978-79 to 1.3 percent in 1979-80. 

Of those students who received a Basic Grant for the 1979-80 award period, 
almost three-fourths were under 22 years of age. Most (approximately 66%) were 
dependent on their families as their primary source of income; only about one-third 
were considered financially independent. Over half of the recipients had family 
incomes of $9,000 or less, with more independent than dependent students reporting 
very low incomes (under $6,000).' Reflecting the increased eligibility ceiling, the 
number of recipients reporting family incomes exceeding $15,000 rose from 8% in 
1978-79 to 27%. Approximately 5 percent of all recipients reported veteran's 
educational benefits. 



Qualified Applicants By 
Dependency Status and Income Level 
Award Period 1979-80 
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As would be expected, there was a strong correlation between family income 
and assets and an applicant's Student Eligibility Index. Generally, the lower an 
applicant's income and assets, the lower his or her SEI. The correlation between SET 
and grant level, however, was not as direct since educational costs and enrollment 
status impact heavily on the size of the grant awarded. For example, although 38 
percent of all students receiving a Basic Grant had an eligibility index of zero, 
slightly over one-third of these students received grants of over $1,200. 

The majority of 1979-80 Basic Grant recipients were awarded grants ranging 
from $400 to $1,000 with the average grant amount being $987. This was up $162 
from the 1978-79 award period. (See Table 1) 
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Distribution of Basic Educational Opportunity Grant Recipients 
by Level of Family Income 
Award Period 1979-80 
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Public institutions continued to attract the largest number of Basic Grant 
recipients. About 66 percent of all BEOG recipients attended public institutions, 
while approximately 24 percent attended private non-profit schools. Only 10 
percent attended private profit-making schools. Four-year colleges and universities 
also continued to draw the majority of BEOG recipients. Almost two-thirds of all 
Basic Grant recipients were enrolled in a four-year college or university. Slightly 
less than a third attended a school offering a two-year program, while the remaining 
students attended institutions requiring leas than two years of course work, or 
schools offering other types of nontraditional education. This pattern of enrollment 
is similar to that for 1978-79. 
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Basic Grant Recipients by Type of Institution Attended 
Award Period 1979-80 
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Students could apply for a 1979-80 Basic Grant through one of four sources. 
Slightly less than half of all applicants applied through the College Scholarship 
Service (CSS); one-third submitted BEOG applications directly to the Basic Grant 
program; and slightly more than 16 percent used the American College Testing 
Program application form (ACT). A small number of individuals (3%) applied 
through the Pennsylvania Higher Education Assistance Agency (PHEAA). Individuals 
applying for Basic Grants through ACT or BEOG were determined eligible to receive 
grants slightly more often than those applying through other sources. 

Most applicants with family incomes of $7,500 or less qualified for a Basic 
Grant as compared to only 56 percent of applicants with incomes over $15,000. The 
latter group was comprised almost completely of dependents. Overall 84 percent of 
qualified applicants received grants, with the balance failing to file Student 
Eligibility Reports or changing their academic plans. 



Basic Grant Applicants/Recipients by Multiple Data Entry Source 
(Based on Total Official Applications Processed) 
Award Peric_ 1979-80 
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TABLE 1 

Basic Educational Opportunity Grant Program 

Summary Statistics for Cross-Year Reference 

Award Period 1973-74 through 1979-80 

Table 1 summarizes the general applicant and recipient trends of the Basic 
Grant Program from award period 1973-74, the first year of the program, through 
award period 1979-80. 

The Basic Grant Program experienced a dramatic increase in both the number 
of applications processed and the number of grant recipients from 1973-74 to 
1976-77. Much of this increase was due to the expansion of the population eligible 
for Basic Grants from full-time freshmen in 1973-74 to all undergraduates attending 
BEOG participating institutions at least half-time in 1976-77. 

Program expansion was more gradual from 1976-77 to 1978-79. During this 
period, the number of official applications processed increased from 3,590,379 to 
3,885,383 and total grant expenditures rose slightly less than 100 million dollars, 
compared to an over 1.4 billion dollar increase between 1973-74 and 1976-77. 
During 1978-79, the number of qualified applicants dropped from 2,390,320 to 

2,228,603. An inflationary increase in the average grant from $758 in 1976-77 to 
$825 in 1978-79 accompanied the decline in the number of recipients and the growth 
of total expenditures. 

From 1978-79 to 1979-80 there was a large program expansion. While 
applications only increased from 3,885,383 to 4,186,716 (7.8%), the number of 
recipients increased from 1,893,000 to 2,537,875 (34.1%). Since the average grant 
increased from $825 to $987 (19.6%), the total expenditures grew from $1.56 billion 
to $2.50 billion (60.6%). 

One of the most significant changes in program activity in the last two years 
was the sharp increase in 1978-79 in the number of students who never received a 
vaUd SER and consequently were never determined eligible or ineligible for a grant. 
These students (making up the category "Number and Percent of Applications 
Returned for Insufficient Data and Never Resubmitted for Processing" in Table 1) 
accounted for 12.5 percent of the total applicant population in 1978-79. This jump 
resulted primarily from the introduction of new and tightened edits into the 
application processing system and the resulting processing backlog. 



These problems were largely resolved in 1979-80 as the number of students not 
receiving a valid SER dropped to 7.6 percent of the total. Furthermore, the percent 
of non-qualified applicants dropped significantly from over 30 percent in previous 
years to 20 percent in 1979-80. 
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CHAPTER 2 

SELECTED CHARACTERISTICS OF BASIC EDUCATIONAL OPPORTUNITY 
GRANT APPLICANTS/RECIPIENTS-AWARD PERIOD 1979-80 



TABLE 2 

Distribution of Basic Grant Recipients 

By Student Eligibility Index and Family Income 

Award Period 1979-80 

2A - Total 

2B - Dependent 

2C - Independent 

Tables 2A, 2B, and 2C present the distribution of Basic Grant recipients by 
Student Eligibility Index and family income. The format is similar to previous year 
reports except that the group for families with income over $20,000 is divided into 
two income categoaries: $20,000-30,000 and over $30,000. 

The tables indicate that during academic year 1979-80, Basic Grants were 
awarded to 2,537,875 students, of which 1,680,896, or 66 percent, had dependent 
status and 856,979 or 34 percent had independent status. The percentage of 
dependents is only slightly larger than last year. 

The majority of Basic Grant recipients reported a family income of $9,000 or 
less, with a notably larger proportion of independent than dependent recipients In 
the lower income ranges. 

9 Recipients with family income $9,000 or less: 

Total - 1,355,967 (53% of all recipients) 

Dependent - 564,316 (34% of dependents) 

Independent - 791,651 (92% of independents) 

Recipients with family income greater than $15,000: 

Total - 691,053 (27% of all recipients) 

Dependent - 688,741 (41% of dependents) 

Independent - 2,312 (.25% of independents) 

Half of ail recipients received a Student Eligibility Index of 200 or less. Of 
these, over. 70 percent reported a family income of $6,000 or less. In addition, a 

much larger portion of independents than dependents received an eligibility index of 
200 or less. 

Recipients with an eligibility index of 200 or less: 

I otal - 1,269,029 (50% of all recipients) 

Dependent - 622,609 (37% of dependents) 

Independent - 646,420 (75% of independents) 
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A comparison of the data from award periods 1978-79 and 1979-80 shows that 
the Basic Grant Program experienced a large increase in the number of recipients 
who reported an income greater than $15,000 and a small increase in the number 
reporting an income of $9,000 or leas. This occurred because eligibility was 
extended to higher income applicants in 1979-80. 

a Recipients with family income greater than $15,000: 

1978-79 - 150,410 ( 8% of all recipients) 

1979-80 - 691,051 (27% of all recipients) 

Q Recipients with family income $9,000 or less: 

1978-79 - 1,287,815 (70% of ail recipients) 

1979-80 - 1,355,967 (53% of all recipients) 

The number of students receiving a Student Eligibility Index of 200 or less 
increased from award period 1978-79 to 1979-80, but these students constituted a 
smaller percentage of the group of all recipients. 

Recipients with an Student Eligibility Index of 200 or less: 

1978-79 - 1,030,411 (56% of all recipients) 

1979-80 - 1,269,029 (50% of all recipients) 
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TABLE 3 

Distribution of Basic Grant Recipients 

By Family Income and Grant Level 

Award Period 1979-80 

3A - Total 

3B - Dependent 

3C - Independent 

Tables 3A, 3B, and 3C show the distribution of Basic Grant recipients by family 
income and grant level. The grant levels shown are in ranges of $400 for the first 
two intervals, $200 for the next three intervals, and $400 for the sixth interval. The 
final grant level category indicates the number of students receiving an $1800 grant, 
the maximum Basic Grant. 

Relative to the total, few students received the maximum grant during the 
1979-80 award period. The majority of Basic Grant recipients were awarded grants 
ranging from $400 to $1,199. 

o Students receiving a $1,800 grant: 

Total - 146,717 (5.8% of all recipients) 

Dependent - 69,896 (4.2% of dependents) 

Independent - 76,821 (9.0% of independents) 

a Students receiving a grant from $400 to $1,199: 

Total - 1,581,381 (62.3% of all recipients) 

Dependent - 1,052,684 (62.6% of dependents) 

Independent - 528,697 (61.7% of independents) 

The data from these tables illustrate that the greater the recipient's family 
income, the lower is his/her potential for a large Basic Grant. Oniy 5.8 percent of 
recipients were awarded the maximum grant of $1,800. However, among those 
recipients with family income of $6,000 or less, the maximum award was made to 
10.7 percent. Of the recipients reporting a family income greater than $20,000, 66 
percent received a grant less than $800. 

It is interesting to note, however, that 25 percent of all recipients reporting an 
income of $3,000 or less were awarded a grant below $800. Educational cost, one 
in 0ri t of the size of a Basic Grant, is one reason why a relatively large 
f low innnma recipients received a grant below $800. As Table 8 
if these recipients attended institutions where the 
338. Another possible reason, as Table 9 indicates, is 
/ith income of $3,000 or less reported net assets 



A comparison of the data from award periods 1979-80 and 1978-79 shows that 
the Baaic Grant Program experienced both a decline in the proportion of students 
receiving grants less than $800 and a corresponding increase in those awarded grants 
$1,200 or greater. (It is important to note that $1,600 was the maximum grant 
during award period 1978-79.) 

o Students receiving a grant less than $800: 

1978-79 - 659,355 (37% of all recipients) 

1979-80 - 842,929 (33% of all recipients) 

e Students receiving a grant $1,200 or greater: 

1978-79 - 421,366 (23% of ail recipients) 

1979-80 - 719,497 (28% of all recipients) 
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TABLE 4 

Distribution of Basic Grant Recipients 

By Student Eligibility Index and Grant Level 

Award Period 1979-80 

4A - Total 

48 - Dependent 

4C - Independent 

Student Eligibility Index, along with educational coats, determine the size of a 
Basic Grant. In general, the lower an individual's eligibility index the greater is 
his/her potential for a large grant. Tables 4A, 4B, and AC illustrate this correlation 
between Student Eligibility Index and grant level. For example, 90 percent of the 
recipients receiving maximum award of $1800 had a zero eligibility index, while less 
than one percent of the maximum award recipients had an eligibility index of 800 or 
more. 

Although independents constituted only 34 percent of the entire recipient 
population, more independents than dependents received a zero eltgiblity index. 

a Recipients with zero eligibility index; 

Total - 971,552 (38% of all recipients) 

Dependent - 366,659 (22% of dependents) 

Independent - 604,893 (71% of independents) 

a Students with zero eligibility Index who received a grant of $1,000 or 
more: 

Total - 536,048 (55% of all recipients) 

Dependent - 220,717 (60% of dependents) 

Independent - 315,331 (52% of independents) 

The step-shaped line drawn diagonally through Tables 4A, 4B, and 4C delineates 
valid versus invalid awards. All cells to the right of the line should contain zeroes, 
as these are invalid combinations of SEI and Grant Level. For example, the 
maximum grant shown on the Payment Schedule for a student with an SEI in the 
range of 1401 to 1600 is $376. Grants which exceed $376 for this SEI range 
represent institutional errors, data entry errors and overawards because of 
attendance at multiple Institutions. These types of errors will be corrected when 
Student Validation Rasters for all institutions have been successfully processed. It 
should be noted that "Grant" includes the sum of Expected Disbursements on all 
SERs submitted for each recipient. 

During 1979-80 there were 34,249 such Invalid awards constituting 1.3 percent 
of recipients. This should be compared with 1978-79 with 26,663 invalid awards 
comprising 1.5 percent of recipients. 
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TABLE 5 

Distribution of Basic Grant Recipients 

By Student Eligibility Index and Type of Institution 

Award Period 1979-80 

5A - Total 

5B - Dependent 

5C - Independent 

Tables 5A, 58, and 5C show the distribution of Basic Grant recipients by 
Student Eligibility Index and type of institution. The categories of institutions 
presented in this table are identical to those reported on the Institutional Progress 
Report and are defined in the glossary at the end of Chapter 5, 

During award period 1979-80, slightly over 50 percent of all recipients were 
enrolled in a university or other four-year institution, while almost 40 percent 
attended a two-year school. The remaining 10 percent attended schools with 
programs less than two years in length. Proportionately more dependents than 
independents attended universities and other four-year schools; more independents 
were enrolled in two-year institutions. 

e Recipients enrolled in universities: 

Total - 1,024,828 (40% of all recipients) 

Dependent - 750,843 (45% of dependents) 

Independent - 273,985 (32% of independents) 

B Recipients enrolled in other four-year institutions: 

Total - 549,469 (22% of all recipients) 

Dependent - 408,314 (24% of dependents) 

Independent - 141,155 (16% of independents) 

a Recipients enrolled in two-year institutions: 

Total - 791,432 (31% of all recipients) 

Dependent - 442,493 (26% of dependents) 

Independent - 348,939 (41% of independents) 

Given that a high proportion of lower income recipients attended two-year or 
less than two-year institutions (see Table 6), it Is not surprising that a high 
proportion of recipients who received a zero eligibility index (48%) attended these 
types of institutions. Only 33 percent of the recipients with zero eligibility indexes 
attended universities and 18 percent were enrolled in other four-year schools. By 
contrast, 49 percent of recipients with eligibility indexes between 1,401 to 1,600 
were enrolled in universities and 27 percent in other four-year institutions. 
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TABLE 6 

Distribution of Basic Grant Recipients 

By Family Income and Type of Institution 

Award Period 1979-80 

6A - Total 

6B - Dependent 

6C - Independent 

Tables 6A, 6B, and 6C ahow the distribution of Basic Grant recipients by family 
income and type of institution. 

During award period 1979-80, 37 percent of all recipients reporting a family 
income $3,000 or less and half of those with an income greater than $15,000 were 
enrolled in universities. As family income increases, both the percentage of 
recipients in universities and the percentage in other four-year institutions increases. 

Institution enrollment type for recipients with income $3,000 or less: 

University - 187,201 (37% of all recipients with 

income $3,000 or less) 

Other four- - 90,567 (18% of all recipients with 
year insti- income $3,000 or less) 

tution 

Two-year - 184,153 (36% of all recipients with 

institution income $3,000 or less) 

o Institution enrollment type for recipients with income greater than 
$15jQOui 

University - 343,752 (50% of all recipients with 

income greater than $15,000) 

Other four- - 187,321 (27% of ail recipients with 
year insti- income greater than $15,000) 

tution 

Two-year - 138,529 (20% of all recipients with 

institution income greater than $15,000) 

While the highest proportion of recipients who reported an income of $1,000 or 
less or above $9,000 attended a university, more recipients with an income between 
$3,001 to $9,000 ware enrolled in two-year schools. 



@ Institution enrollment type for recipients with incomes from $3,001 to 
$6,000: 

University - 168,331 (33% of all recipients with 

income from $3,001 to $6,000) 

Other four- - 87,967 (17% of all recipients with 
year insti- income from $3,001 to $6,000) 

tution 

Two-year - 200,681 (39% of all recipients with 
institution income from $3,001 to $6,000) 

A comparison of the independent and dependent populations shows that more 
independents reported an income $6,000 or leas. (See Table 2) Proportionately more 
independent than dependent recipients with a low income attended two-year 
institutions, while proportionately more dependents in this income group were 
enrolled in universities and other four-year schools. 

e Recipients with income $6,000 or less and: 

a) Enrolled in a university: 

Total - 355,532 (35% of all recipients with 

income $6,000 or less) 

Dependent - 128,699 (38% of dependents with 

income $6,000 or less) 

Independent - 226,833 (33% of independents with 

income $6,000 or less) 

b) Enrolled in another four-year institution: 

Total - 178,534 (18% of all recipients with 

income $6,000 or less) 

Dependent - 67,635 (20% of dependents with 

income $6,000 or less) 

Independent - 110,899 (16% of independents with 

income $6,000 or less) 

c) Enrolled in a two-year institution: 

Total - 384,834 (38% of all recipients with 

income $6,000 or less) 

Dependent - 117,164 (35% of dependents with 

income $6,000 or less) 

Independent - 267,670 (39% of independents with 

income $6,000 or less) 
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TABLE 7 

Distribution of Basic Grant Recipients By Student 

Eligibility Index and Educatonal Cost 

Award Period 1979-80 

7A - Total 

7B - Dependent 

7C - Independent 

/ 
Tables 7A, 7B, and 7C show the distribution of Basic Grant recipients by 

Student Eligibility Index and educational coat. Educational cost has been divided 
Into $300 increments following the first two cost ranges of less than $401 and $401 
to $1,500. The cost ranges less than $401 and $401 to $1,500 were employed for the 
following two reasons: (1) according to the 1979-80 Payment Schedule, Basic Grant 
recipients had to have educational coats greater than $400 to receive a grant; (2) 
most students had coats greater than $1,500 since $1,500 was the minimum 
allowance for living expenses and the cost of books and supplies. 

Educational cost tends to increase as Student Eligibility Indexes increase. The 
median educational cost for Basic Grant recipients with a zero eligibility index was 
under $2,400; for recipients with eligibility indexes between 1401 and 1600 it was 
about $2,850. Only 17 percent of the zero eligibility index recipients attended 
institutions with educational cost over $3,600 as compared to 34 percent of the 
1401-1600 eligibility index recipients. 

a Recipients with zero eligibility indices by educational cost: 

$2,100 or - 356,182 (37% of recipients with zero 
less eligibility indices) 

Greater than - 279,285 (29% of recipients with zero 
$3,000 eligibility indices) 

e Recipients with eligibility indices greater than 800 by educational cost: 

$2,100 or - 133,706 (21% of recipients with 

less eligibility Indices greater 

than 800) 

Greater than - 268,579 (43% of recipients with 
$3,000 eligibility indices greater 

than 800) 



Independents received zero eligibility indices at a higher rate than dependents. 
(See Table 4) In addition, proportionately more independents than dependents 
attended schools with costs of $2,100 or less. Tables 7B and 7C show that 
independent recipients are clustered to a greater degree than dependents in the 
lower educational cost and eligibility index ranges. 

e Recipients with educational costs of $2,100 or less having a zero 
eligibility index: 

Dependent - 125,394 ( 7% of all dependents) 

Independent - 230,788 (27% of all independents) 

A comparison of data from award periods 1979-80 and 1978-79 shows no change 
in the proportion of Basic Grant recipients who received a zero eligibility Index and 
attended a school with educational costs greater than $3,000. 

a Recipients with educational costs greater than $3,000 who received a zero 
eligiblliey index: 

1978-79 - 198,303 (11% of all recipients) 

1979-80 - 279,285 (11% of all independents) 
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TABLE 8 

Distribution of Basic Grant Recipients 
by Family Income and Educational Coat 

8A - Total 

88 - Dependent 

8C - Independent 

Tables 8A, 88, and 8C show the distribution of Basic Grant recipients by family 
income and educational cost. 

The data from the following three tables demonstrate that a higher proportion 
of recipients reporting an income of $6,000 or less attended institutions with 
educational costs $2,100 or less than institutions with costs greater than $3,000. In 
contrast, more recipients reporting an income over $15,000 attended institutions 
with costs over $3,000. 

a Recipients with income $6,000 or less by educational costs 

$2,100 or - 367,333 (36% of recipients with 
less income $6,000 or less) 

Greater than - 292,264 (29% of recipients with zero 
$3,000 income $6,000 or less) 

B Recipients with income greater than $15,000 by educational costs 

$2,100 or - 134,654 (19% of recipients with 
less income greater than $15,000) 

Greater than - 307,290 (44% of recipients with 
$3,000 income greater than $15,000) 

In the group of recipients reporting an income of $6,000 or less, the percentage with 
educational costs in excess of $3,600 increased from 14% in 1978-79 to 17 percent in 
1979-80. Grants for this group increased also. (See Table 16) 

Independent recipients tended more often than dependent recipients to be in the 
low income and low educational cost ranges, whereas dependents were more often in 
the high income and high educational cost ranges. 

Recipients with educational costs $2,100 or less and incomes $6,000 or 
less: 

Dependent - 112,082 ( 7% of all dependents) 

Independent - 255,251 (30% of all independents) 

Recipients with educational costs greater than $3,000 and Incomes 
greater than $15,000; 

Dependent - 306,702 (18% of all dependents) 

Independent - 588 (.07% of all independents) 
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TABLE 9 

Distribution of Basic Grant Recipients by 

Family Income and Net Asset Level 

Award Period 1979-80 

9 A - Total 

9B - Dependent 

9C - Independent 

Tables 9A, 9B, and 9C show the distribution of Basic Grant recipients by family 
income and net asset level. It should be noted that very few Independent recipients, 
shown in Table 9C, have assets in excess of $7,500 or incomes in excess of $15,000. 

The net asset level equals the sum of the market value of the recipient's 
(independent) or parents' (dependent) home, real estate, investments, business, farm 
and checking and savings accounts minus the sum of the unpaid debts on these 
items. In most instances, a low net asset level had no impact on the size of a 
recipient's grant. 

Nearly three-fourths of all recipients reported net assets worth $7,500 or less, 
with a substantially higher proportion of independents than dependents represented 
in this group. 

Recipients with net assets of $7,500 or less; 

Total - I,524 f 869 (60% of ail recipients) 

Dependent - 700,194 (42% of dependents) 

Independent - 824,675 (96% of independents) 

About 59 percent of those recipients who reported net assets worth $7,500 or 
less had a family income of $6,000 or less, while 11 percent of those in this net asset 
range reported an income greater than $15,000. In contrast, recipients with incomes 
$6,000 or less constituted only 12 percent of all recipients with net assets between 
$7,501 and $35,000 while the recipients with incomes greater than $3 5,000 
comprised 53 percent of those in this net asset range. 
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TABLE 10 

Distribution of Basic Grant Recipients 
By Age and Family Income 

IDA - Total 
10B - Dependent 
IOC - Independent 

Tables 10A, 108, and IOC show the distribution of Basic Grant recipients by age 
and family income. The age category "Unknown" was created for the following 
tables to include these recipients who did not indicate an age on their application. 
It should be pointed out that, unlike other tables in this report, Tables IDA, 10B, and 
IOC are each two pages in length. 

Almost three-fourths of all recipients were 22 years old or younger, with 
proportionately more dependents than independents represented in this age range. 

a Recipients 22 years or younger: 

Total - 1,834,593 (72% of all recipients) 

Dependent - 1,558,881 (93% of dependents) 

Independent - 275,712 (32% of independents) 

Recipients reporting a family income greater than $15,000 accounted for 
approximately 21 percent of all recipients. Proportionately more recipients 22 
years or younger had an income of over $15,000 than those who were 30 years or 
older, 

9 Distribution of recipients with family income greater than $15,000 by age: 

22 years or - 659,334 (36% of recipients 22 years 

younger or younger) 

30 years or - 5,581 ( 2% of recipients 30 years 

older or older) 

Likewise, those recipients reporting incomes $3,000 or less (who constituted 20 
percent of the total recipient population) accounted for a higher proportion of the 
30 years or older age group than the 22 years or younger group. 

Distribution of recipients with income $3,000 or less by aget 

22 years or - 270,927 (15% of recipients 22 years 
younger or younger) 

30 years or - 73,942 (30% of recipients 30 years 
older or older) 
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TABLE II 

Summary Statistics for Basic Grant Applicants 

Reporting Veteran's Benefits 

Award Period 1979-80 

Table 11 presents data for Basic Grant applicants reporting veteran's 
educational benefits (VEB). As in the previous year, 5 percent of Basic Grant 
recipients reported receiving veteran's educational benefits. 

During award period 1979-80, 230,323 applicants, constituting approximately 6 
percent of all Basic Grant applicants, reported VEB on an "official" application. 
Sixty-six percent of the applicants reporting VEB were independent. 

Almost 10 percent of the applications reporting VEB were returned for 
insufficient data and never resubrnitted for processing, and thus did not generate a 
valid Student Eligibility Report. Sixty-four percent of all applicants with VEB were 
qualified to receive a Basic Grant, with a higher proportion of dependent (73%) than 
independent (60%) applicants qualified for an award. By comparison, a higher 
percentage (72%) of the total applicant population was eligible to receive a grant. 

Approximately 84 percent of the qualified applicants who reported VEB 
received a Basic Grant, with a slightly higher proportion of qualified dependents 
than independents eventually awarded a grant. 

e Qualified applicants reporting VEB who received a grant: 

Total - 124,869 (84% of all qualified) 

applicants with VEB) 

Dependent - 49,182 (86% of qualified dependents 

with VEB) 

Independent - 75,687 (83% of qualified independents 

with VEB) 

Dependents reporting VEB were selected for validation at a higher rate than 
independents. 

9 Applicants reporting VEB who were selected for validation: 

Total - 15,699 (7.5% of total valid 

applications with VEB) 

Dependent - 8,365 (11.8% of dependents 

with VEB) 

Independent - 7,304 (5.3% of independents 

with VEB) 

The average grant for applicants reporting VEB was $945. In contrast, the 
average grant for the total poulation was $987. 
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CHAPTER 3 

BASIC EDUCATIONAL OPPORTUNITY GRANT INSTITUTIONAL 
CHARACTERISTICS-AWARD PERIOD 1979-80 



TABLE 13 

Summary Statistics by Type of Institution 
Award Period 1979-80 

Table 13 displays summary data by type of institution for award period 1979-80. 

A comparison of data from award periods 1978-79 and 1979-80 shows that the 
number of institutions participating in the Basic Grant Program rose from 5,582 in 
1978-79 to 5,894 in 1979-80 (6%). Most of this increase was in the other!/ 
category which grew from 60 to 239 (298%). 

There were 2,139 two-year schools, representing the largest number from one 
type of institution participating in the Basic Grant Program during award period 
1979-80. Although constituting only 10 percent of all institutions, universities 
attracted nearly 40 percent of all recipients. An average of 1,688 recipients were 
enrolled in each university compared with 474 at other four-year schools, 370 afe 
two-year schools, and 87 at less than two-year schools. 

Students attending other four-year schools received the highest average Basic 
Grant ($1,101); those enrolled in two-year institutions were awarded the lowest 
average grant ($868). Students at universities received an average grant of $1,017. 
Expected disbursements to students enrolled in universities in 1979-80 totalled 
$1,042,638,496, representing the largest expected expenditure of Basic Grant funds 
among institution types. 

As Table 1 demonstrates, the total number of recipients increased 34.1 percent 
between 1978-79 and 1979-80. The largest percentage increases were in other-four 
year institutions and universities. 

a Recipient trends by type of institution: 

1978-79 1979-60 % Change 

v 728 ' 55B 1,024,828 40.6 



wYea ' 

Two-Year 603,268 791,432 31.2 

One-Year But Less Than Two Years 32,266 40 993 77 n 

S[x Months But Less Than One Year 86 701 111 248 28 3 
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TABLE 1A 

Basic Grant Expenditures, Recipients, and Average 

Grant By Type and Control of Institution 

Award Period 1979-80 

14A - Total 
14B - RDS 
14C - ADS 

Table 14A presents a summary of Basic Grant expenditures, recipients, and 
average grant by type and control of institution. Tables 14B and 14C show the same 
summary as Table 14A, but for recipients enrolled in schools under the Regular 
Disbursement System (RDS) and Alternate Disbursement System (ADS), 
respectively. As a point of reference, RDS institutions are responsible for 
computing Basic Grants and disbursing grant funds to their own students, whereas 
the Office of Student Financial Assistance computes the grant and disburses the 
funds to students attending ADS schools, ADS schools tend to be small, 
non-traditional schools, which do not have sufficient staff and resources to 
administer financial aid programs. As in 1978-79, about one percent of all 
recipients were enrolled in ADS institutions during award period 1979-80. 

Two-thirds of all recipients attended public institutions. A higher percentage 
of dependents than independents were enrolled in private, non-profit schools; 
proportionately more independents attended private, profit-making, and public 
institutions. 

Recipients enrolled in public Institutions: 

Total - 1,684,400 (66% of all recipients) 

Dependent - 1,088,081 (65% of dependents) 

Independent - 596,319 (70% of independents) 

Recipients enrolled in private, non-profit institutions: 

Total - 604,930 (24% of all recipients) 

Dependent - 467,979 (28% of dependents) 

Independent - 136,951 (16% of Independents) 

Recipients enrolled in private, profit-making institutions: 

Total - 248,545 (10% of all recipients) 

Dependent - 124,836 ( 7% of dependents) 

Independent - 123,709 (14% of independents) 



66 



While the overall majority of recipients attended public institutions, most ADS 
recipients were enrolled in private, non-profit schools. 

@ Recipients enrolled in public institutions: 

RDS - 1,674,875 (67% of RDS recipients) 

ADS - 9,525 (35% of ADS recipients) 

e Recipients enrolled in private, non-profit institutions: 

RDS - 591,057 (23% of RDS recipients) 

ADS - 13,873 (50% of ADS recipients) 

s Recipients enrolled in private, profit-making institutions: 

RDS - 244,443 (10% of RDS recipients) 

ADS - 4,102 (15% of ADS recipients) 

There were 805,441 recipients enrolled in public universities, comprising the 
largest group of recipients attending any type of public institution* By comparison, 
a majority of recipients enrolled In private, non-profit schools went to other 
four-year institutions; and most recipients in private, profit-making schools were 
enrolled in institutions having programs less than two years in length. 

Overall, the average Basic Grant 'was $987, with the highest average grant 
($1,164) for students at private, non-profit institutions and the lowest average grant 
($913) for students enrolled in public institutions. RDS recipients were awarded an 
average 'grant of $988, while the average grant for ADS recipients was $908, The 
average grant at RDS institutions was the same for dependents and independents; at 
ADS schools, independents received a slightly larger average grant, 

s Average grant of recipients at RDS Institutions: 

Dependent - $988 

Independent - $987 

a Average grant of recipients at ADS institutions; 

Dependent - $894 

Independent - $925 
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Distribution of Basic Grant Recipients, and Average 

Grant By Grant Level and Type of Institution 

Award Period 1979-80 

15A - Total 
15B - RDS 
15C - ADS 

Tables 15A, 15B, and 15C present the distribution of Basic Grant recipients and 
average grant by grant level and type of institution. 

Students attending other four-year schools received the highest average Basic 
Grant C$1,094) while those enrolled in two-year institutions were awarded the lowest 
average grant ($862). 

During award period 1979-80, the average grant for dependent recipients was 
almost the same as that for independents ($981 for dependents, $977 for 
independents). The average grant, however, for independents attending universities 
and other four-year schools was higher than for dependents. 

Average grant by institution type: 
o Universities: 

Total - $1,009 

Dependent - $990 

Independent - $1,063 

B Other four-year institutions: 

Total - $1,094 

Dependent - $1,066 

Independent - $1,175 

e Two-year institutions: 

Total - $862 

Dependent - $889 

Independent - $827 
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Students enrolled in other four-year schools received the maximum grant of 
$1,800 most frequently; students attending schools requiring less than two years 
course work received the maximum grant least frequently. 

o Institution enrollment type for students receiving a $1,800 grant: 

University - 49,692 (34% of students receiving 

maximum grant) 

Other Four- - 57,848 (39% of students with grant 
Year Ineti- less than $800) 

tution 

Two-Year - 24,838 (17% of students with grant 
Institution less than $800) 

Less Than - 12,157 ( 8% of students with grant 
Two-Year less than $800) 

Institution 

The greatest proportion of students receiving a grant less than $800 were 
enrolled in two-year institutions. 

a Institution enrollment type for students receiving a grant less than $800: 

University - 282,929 (34% of students with grant 

less than $800) 

Other Four- - 152,201 (18% of students with grant 
Year Insti- less than $800) 

tution 

Two-Year - 342,047 (41% of students with grant 
Institution less than $800) 

Less Than - 58,548 ( 7% of students with grant 
Two-Year less than $800) 

Institution 
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TABLE 16 

Distribution of Basic Grant Recipients 

By Educational Cost and Grant Level 

Award Period 1979-80 

16A - Total 
16B - Dependent 
16C - Independent 

Tables 16A, 16B, and 16C present the distribution of Basic Grant recipients by 
educational cost and grant level. 

During award period 1979-80, the largest percentage of all Basic Grant 
recipients attended postsecondary institutions where educational costs ranged from 
$1,501 to $2,700. 

a Recipients with educational costs from $1,801 to $2,400: 

Total - 732,156 (40% of all recipients) 

Dependent - 437,652 (38% of dependents) 

Independents - 294,504 (44% of independents) 

A higher proportion of independent than dependent recipients were enrolled in 
schools having educational costs of $2,100 or less. And similarly, a lower proportion 
of independents had costs greater than $3,600. 

o Recipients with educational costs $2,100 or less: 

Total - 760,899 (30% of all recipients) 

Dependent - 429,520 (26% of dependents) 

Independent - 331,379 (39% of independents) 

Recipients with educational costs greater than $3,600: 

Total - 585,436 (23% of all recipients) 

Dependent - 448,054 (27% of dependents) 

Independents - 137,382 (16% of independents) 

Tables 16A, 16B, and 16C illustrate that the higher the recipient's educational 
costs, the greater his/her potential for receiving a large Basic Grant. Of the 
recipients with educational costs over $3,000, 38 percent received a grant of $1,400 
or greater, while 29 percent were awarded a grant less than $800. By comparison, 
of the recipients with educational costs of $3,000 or less, only 4 percent were 
awarded a grant of $1,400 or greater, while 35 percent were given a grant of less 
than $800. 



urcmi recipients increasea irom awaru 
1978-79 to 1979-80. The percentage of recipients who attended cchools where costs 
were over $3,600 increased; the percentage at institutions where costs were $2,100 
or less declined. 

o Recipients with educational costs greater than $3,600: 

1978-79 - 317,810 (17% of all recipients) 

1979-80 - 585,436 (23% of all recipients) 

a Recipients with educational costs $2,100 or less: 

1978-79 - 666,371 (36% of all recipients) 

1979-80 - 760,899 00% of all recipients) 

Furthermore, in 1979-80 a greater proportion of students having costs that exceeded 
$3,600 received a grant of $1,200 or more. 

o Students with educational coats greater than $3,600 who received a grant 
of $1,200 or greater: 

1978-79 - 106,363 (46% of ail recipients with 

educational costs greater 

than $3,600) 
1979-80 - 280,653 (48% of all recipients with 

educational coats greater 

than $3,600) 

One reason for the increase in the number of students having both an educational 
cost above $3,600 and a grant over $1,200 is that the proportion of low income 
recipients attending institutions with coats greater than $3,600 rose between 
1978-79 and 1979-80. (See Table 8) 
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TABLE 17 

Distribution of Basic Grant Recipients 

By State and Control of Institution 

Award Period 1979-80 

Table 17 presents a distribution of Basic Grant recipients by state and control 
of institution. 

Of the 50 states, New York and California together had 507,076 recipients 
attending institutions in those states or 20 percent of the total number of Basic 
Grant recipients. (It should be noted that the category "All Others", which includes 
Puerto Rico, the Virgin Islands, Guam, and the U.S. Trust Territories, had 83,153 
recipients.) In contrast, the following five states had fewer than 6,000 recipients 
each: Alaska, Delaware, Hawaii, Nevada, and Wyoming. 

An examination of the general enrollment pattern (see Table 14) shows that 
approximately 66 percent of the total recipient population attended public 
institutions, 24 percent attended private, non-profit institutions, and 10 percent 
attended private, profit-making institutions. However, there was considerable 
variety among states in the type of institution most attended by Basic Grant 
recipients. For example, in seven states, over 85 percent of the recipients attended 
public institutions. 

o States with the highest proportion of recipients enrolled in public 
institutions: 

Wyoming - 2,724 (92% of recipients in Wyoming) 

Utah - 9,140 (92% of recipients in Utah) 

Idaho - 6,550 (91% of recipients in Idaho) 

Montana - 7,714 (87% of recipients in Montana) 

Mississippi - 27,328 (87% of recipients in 

Mississippi) 

Alaska - 1,135 (86% of recipients in Alaska) 

Maryland - 31,700 (85% of recipients In 

Maryland) 

Nevada - 2,763 (85% of recipients in Nevada) 

North Dakota - 8,362 (85% of recipients in North 

Dakota) 

In Massachusetts, Rhode Island, the District of Columbia and the Territories, fewer 
than 50 percent of the recipients were enrolled in public institutions. 



States with the lowest proportion of recipients enrolled in public 
institutions: 



District of Columbia 
U.S. Territories 
Massachusetts 
Rhode Island 



12,438 (31% of recipients in 

the District of Columbia 
29,836 (36% of recipients in the 

Territories) 
36,723 (45% of recipients in 

Massachusetts) 
7,953 (50% of recipients in 

Rhode Island) 



In five states, plus in both the District of Columbia and the U.S. territories, 
over 38 percent of the recipients were enrolled in private, non-profit institutions. 

9 States with a relatively high proportion of recipients enrolled in private, 
non-profit institutions: 

- 48,135 

- 21,276 



U.S. Territories 

District of Columbia 

Massachusetts 

Vermont 

Iowa 

New Hampshire 

Rhode Island 



(58% of recipients in 

the Territories) 

(53% of recipients in 

the District of Columbia) 
39,169 (48% of recipients in 

Massachusetts) 
3,130 (42% of recipients in 

Vermont) 
12,663 (40% of recipients in 

Iowa) 
3,898 (39% of recipients in 

New Hampshire) 
6,168 (39% of recipients in 

Rhode Island) 



On the other hand, recipients attending private, non-profit institutions constituted 4 
percent or less of all recipients in five states. 

o Recipients enrolled in private, non-profit institutions: 



Wyoming 

Arizona 

Utah 

Nevada 

Alaska 





628 

223 

140 

59 



(2% of recipients in Arizona) 
(2% of recipients in Utah") 
(4% of recipients in Nevada) 
(4% of recipients in Alaska) 



Fewer than one percent of all recipients in Alaska, Idaho and Vermont were 
enrolled in private, profit-making institutions, while those attending private, 
profit-making institutions accounted for 21 percent of all recipients in Arizona, 20 
percent in Indiana, and 16 percent in the District of Columbia. 
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TABLE 18 

Distribution of Basic Grant Recipients By 
Recipients' State of Legal Residence and 

Control of Institution 

Award Period 1979-80 

Table 18 shows a distribution of Basic Grant recipients by the recipients' state 
of legai residence and control of institution. 

During award period 1979-80, over 100,000 recipients resided in each of the 
following six states: California, Illinois, Michigan, New York, Pennsylvania, and 
Texas. The collective number of recipients living in those states equalled 987,217 
and constituted 39 percent of the total number of Basic Grant recipients. In 
contrast, each of the following six states had fewer than 7,000 recipients: Alaska, 
Delaware, Hawaii, Nevada, Vermont and Wyoming. 

A comparison with the data from Table 17 shows that over 10 percent more 
recipients were enrolled in institutions in each of the following ten states than 
recipients who resided in them: Arizona, District of Columbia, Indiana, Kentucky, 
New Hampshire, North Carolina, Rhode Island, Tennessee, Vermont and West 
Virginia. On the other hand, the comparison indicates that over 10 percent more 
recipients resided in each of the following seven states than were enrolled in an 
institution in them: Alaska, Connecticut, Hawaii, Idaho, Nevada, New Jersey, and 
the Territories. In most states the number of recipients attending within a state is 
close to the number of recipients residing in a state. 
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CHAPTER 4 

SUMMARY STATISTICS FOR THE MULTIPLE DATA ENTRY SYSTEM 

AWARD PERIOD 1979-80 



TABLE 1.9 

Multiple Data Entry Summary Statistics 
Award Period 1979-80 

Table 19 displays summary statistics by multiple data entry source for all Basic 
Grant applicants. 

During the 1979-80 award period, students could apply for a Basic Grant using 
one of the following applications: the Basic Grant (BEQG) application; American 
College Testing Program's (ACT) Family financial Statement; College Scholarship 
Service's (CSS) Financial Aid Form; or the Pennsylvania Higher Education Assistance 

Agency (PHEAA) Form. It will be noted that larger average grants went to PHEAA 
and CSS applicants than to BEOG and ACT applicants. The differential was only 

$51, but may be surprising since BEOG applicants tend to have lower incomes (see 

i 
Table 20). The reason for this is that lower income recipients more often attend 

schools with lower educational costs (see Table 3). It is possible that more low 
Income students are less than full-time as well. 

Of the four applications, CSS's Financial Aid Form was used most frequently by 
Basic Grant applicants. Approximately 49 percent of the 4,186*716 applications 
processed were from CSS. Applicants using the BEOG application were the least 
successful in obtaining a valid Student Eligibility Report. Students applying for a 
Basic Grant with the CSS form were selected for validation most frequently. 

a Applicants whose applications were returnd for insufficient data and 
never resubmitted for processing (never obtained a valid SER): 

Total - 318,287 (7.6% of all applications 

processed) 

BEOG - 118,127 (8.8% of BEOG applicants) 

, ACT - 44,862 (6.6% of ACT applicants) 

CSS - 147,932 (7.3% of CSS applicants) 

PHEAA - 7,366 (5.7% of PHEAA applicants) 

a Applicants selected for validation: 

Total - 232,118 (6.0% of all valid 

applications) 
BEOG - 55,077 (4.5% of valid BEOG 

applications) 
ACT - 37,395 (5.9% of valid ACT 

applications) 
CSS - 133,536 (7.1% of valid CSS 

applications) 
PHEAA - 6,110 (5.0% of valid PHEAA 

applications) 



Of all qualified applicants who enrolled in an approved poatsecondary institution 
and who submitted a Student Eligibility Report, eighty-four percent actually 
received a grant. Proportionately more qualified applicants who used either the CSS 
or ACT form received a grant than applicants who used the other application forms. 

o Qualified applicants who received a grant: 



Total - 2,537,875 

BEOG - 815,504 

ACT - 424,774 

CSS - 1,222,469 

PHEAA - 75,128 



(84% of ail qualified 

applicants) 

(78% of qualified BEOG 

applicants) 

(87% of qualified ACT 

applicants) 

(87% of qualified CSS 

applicants) 

(83% of qualified PHEAA 

applicants) 
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TABLE: 20 

Distribution of Basic Grant Recipients By 

Family Income and Multiple Data Entry Application 

Award Period 1979-80 

20A - Total 
20B - Dependent 
2DC - Independent 

Tables 2QA, 20B, and 20C present a distribution of Basic Grant recipients by family 
income and multiple data entry application. 

During award period 1979-80, College Scholarship Service's (CSS) Financial Aid 
Form was used most frequently by Basic Grant recipients. Over half of all 
dependent recipients applied with the CSS form, while almost half of all 
Independents utilized the Basic Grant (BEOG) application. 

a Recipients using CSS application: 

Total - 1,222,469 (48% of all recipients) 

Dependent - 899,837 (54% of dependents) 

Independent - 322,632 (38% of independents) 

Recipients using BEQG applications: 

Total - 815,504 (32% of all recipients) 

Dependent - 414,228 (25% of dependents) 

Independents - 401,276 (47% of independents) 

Approximately 44 percent of the recipients reporting an income of $6,000 or 
less used the BEOG application; 39 percent of this income group used the CSS form, 
In contrast, 61 percent of the recipients with Incomes greater than $15,000 applied 
through CSS, whereas only 15 percent of the recipients in this income group used the 
BEOG application. 

* Recipients with income $6,000 or less by type of application: 

BEOG - 449,365 (44% of recipients with 

income $6,000 or less) 
CSS - 401,483 (39% of recipients with 

income $6,000 or less) 
ACT - 146,510 (14% of recipients with 

income $6,000 or less) 
PHEAA - 19,980 (2% of recipients with 

Income $6,000 or less) 



Recipients with income greater than $15,000 by type of application: 

BEOG - 106, 853 (15% of recipients with 

income greater than 

$15,000) 
CSS - 421,073 (61% of recipients with 

income greater than 

$15,000) 
ACT - 132,164 (19% of recipients with 

income greater than 

$15,000) 
PHEAA - 30,963 (5% of recipients with 

income greater than 

$15,000 
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CHAPTER 5 

SUMMARY STATISTICS FOR APPLICANTS 
AWARD PERIOD 1979-80 



TABLE 21 

Distribution of Baaic Grant Applicants By 

Eligibility Status and Income Range 

Award Period 1979-80 

Tables 21A, 21B, and 21C present a distribution of Baaic Grant applicants by 
eligiollity status and income range. This is a new table that has not been produced 
in previous years. 

Half of all qualified applicants had family incomes of $7,500 or less. The 
percentage of dependents falling in this category is much lower than that for 
independents. 

e Qualified applicants with family incomes of $7,500 or less: 

Total - 1,563,165 (50% of all qualified 

applicants) 

Dependent - 562,292 (19% of dependents) 

Independent - 1,000,872 (86% of independents) 

The percentage of applicants who were qualified was much higher in the lower 
income ranges. This was particularly true for independent applicants. 

a Qualified applicants as percent of total applicants with family income of 
$7,500 or less: 

Total - 1,563,165 (96% of applicants with 

incomes of $7,500 or less) 

Dependent - 562,292 (99% of dependent applicants 

with incomes of $7,500 or 
less) 

Independent - 1,000,872 (95% of independent 

applicants with incomes of 
$7,500 or less) 

a Qualified applicants as percent of total applicants with family incomes 
over $15,000; 

Total - 787,417 (56% of applicants with ' 

incomes of $15,000 or less) 

Dependent - 784,187 (60% of dependent applicants 

with incomes of $15,000 or 
less) 

Independent - 3,230 (3.2% of independent 

applicants with incomes of 
$15,000 or less) 
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GLOSSARY OF TERMS 
Basic Educational Opportunity Grant Program 

ACT: American College Testing Program. Organization which collects 

information needed to determine student eligibility for various types of 
financial aid, including Basic Grants. ACT is one of four sources through 
which an individual can apply for a Basic Grant. (See MDE for list of 
other sources.) 

Alternate Disbursement System; One of two methods by which Basic Grant 

awards are paid. Because of size or other factors which affect a school's 
ability to process award payments, a student is paid his or her Basic Grant 
directly by the Department of Education, instead of by the institution the 
student attends. 

Average Grant; The sum of all grant awards divided by the number of Basic 
Grant recipients. 

Award Period; That period of time from July 1 of one year to June 30 of 

the next year. (The award period covered in this 1979-80 End-of-Year 
Report is July 1, 1979 - June 30, 1980). 

BEOG; Basic Educational Opportunity Grant. One of six major financial 

aid programs offered to assist individuals in furthering their 
post secondary education* 

C%; Column Percent. The number of responses in each cell within a 

column as a percent of the total number of responses in the column. 

CSS; College Scholarship Service. Organization which collects 

information needed to determine student eligibility for various types of 
financial aid, including Basic Grants. CSS is one of four sources through 
which an individual can apply for a Basic Grant. (See MDE for list of 
other sources.) 

Control of Institution; This refers to whether an educational institution 
is public, private non-profit, or private profit-making. 

Dependent Recipient; An individual receiving a Basic Educational 

Opportunity Grant as well as significant financial support from his or her 
parent. To be considered dependent, an individual must meet at least one 
of the following criteria. The individual must have: 

(1) lived with a parent for six weeks or more at any time during 1978, 
79, or 80; or 



(2) been listed as an exemption on the parent's federal Income tax form 
in either 1978, 79 or 80; or 

(3) received assistance worth more than $750 from the parent at any 
time during 1978, 79, or 80. 

Educational Cost? The total cost of attending an institution offering 

postsecondary education course work for a full academic year. Factors 
included in calculating educational cost are: (1) tuition and fees; (2) living 
expenses, and (3) miscellaneous expenses, i.e., books, supplies. 

Expenditures: Funds awarded to Basic Grant recipients through either 

the regular or the alternate disbursement system for an award period. 

Expected Disbursement: The amount of money expected to be received by a 

Basic Grant recipient based on a student's SET, educational costs and 
expected enrollment status. Expected disbursements do not necessarily 
correspond with actual grant expenditures. 

Family Income; One of the primary factors considered in determining 

eligibility for a Basic Grant. In this report family income is considered to 
be the sum of a family's adjusted gross income, non-taxable income 
(including Social Security benefits), and one-half of any veteran's 
educational benefits received by the applicant. 

Grant Level: The amount of money expected to be received by a Basic 

Grant recipient for a year. The grant level is based on the Student 
Eligibility Index (SEI), the educational cost and the enrollment status 
(full-time, 3/4 time, half-time). In general, educational costs must 
exceed the SEI by about 150 for a full-time student to qualify for the 
minimum award of $200. For the lowest SEI of zero, the grant level may 
be half of the educational coat, subject to an overall maximum of $1,800. 

Independent Recipients An individual receiving a Basic Educational 

Opportunity Grant who is not dependent on his or her family for financial 
support. To be considered independent, an individual must not have: 

(1) lived with a parent for more than six weeks in 1978, 79, or 80; or 

(2) been listed as an exemption on the parent's income tax form for any 
one of the above years, or 

(3) received financial assistance worth over $750 from the parent any 
time during 1978, 79, or 80. 



Institution; Schools participating in the Basic Educational Opportunity 

Grant Program. Institutions are classified in the following manner: 

Universities - schools offering four or five year programs leading to 
an undergraduate degree, as well aa programs leading to graduate 
degrees. 

o Other Four Year - schools offering programs leading to an 
undergraduate degree only. 

9 TWO Year - schools requiring two years of course work, and 
awarding a degree or a certificate of proficiency. (Often these are 
community colleges.) 

One Year But Less Than Two Years - schools requiring course work 
of between one and two years, and awarding degrees or certificates 
of proficiency. 

a Six Month But Less Than One Year - schools requiring course work 
of between six months and one year, and awarding degrees or 
certificates of proficiency* (Often these are technical or 
secretarial schools.) 

a Other - schools offering nontraditional education and not falling into 
one of the categories above, but still meeting all requirements for 
participation in the Basic Grant Program? and schools participating 
in the Alternate Disbursement System (which may also fall in the 
above categories). 

MDE: Multiple Data Entry. Process by which an individual can apply for 

a Basic Grant using any one of the following four different application 
forms: 

a The College Scholarship Service's Financial Aid Form (FAF)j 

o The American College Testing Program's Family Financial 
Statement (FFS); 

The U.S. Department of Education's Application for Determination 
of Basic Grant Eligibility (BEOG); 

9 The Pennsylvania Higher Education Assistance Agency's Application 
for State Grant and Basic Grant (PHEAA). 

MISAA: Middle-Income Student Assistance Act. Act passed by Congress 

in 1978 which expanded eligibility for Basic Grants. MISAA raised the 
allowable family income of student eligibility to receive a minimum grant 
from $15,000 to $25,000. 



N: Number. The number of applicants, recipients or other values found 
in each table cell. 

Net Asset Level; Estimated monetary value of an applicant's (or 

applicant's family if applicant is a dependent) property minus the 
applicant's liabilities. Factors considered In estimating net asset level 
include the value of the applicant's home, investments, business, cash and 
saving, farm, and debt, 

Non-Qualified Applicant; Individual who has submitted an official 

application for a Basic Grant but has been determined ineligible to 
receive a grant because of insufficient financial need, A non-qualified 
applicant will have a SEI greater than 1600. 

Official Application! The first application to be processed by the 
central processor. 

Payment Schedule: A table showing a full-time student's Scheduled Award 

for a given award period. The Payment Schedule also Includes the 
Disbursement Schedules which are tables showing the grant amounts 
three-quarter and half-time students would receive for an academic year. 

PHEAA; Pennsylvania Higher Education Assistance Agency. Organization 

which collects information needed to determine student eligibility for 
various type of financial aid. One of four sources through which an 
individual can apply for a Basic Grant. (See MDE for listing of other 
sources.) 

Qualified Applicant; Individual who has submitted an official 

application for a Basic Grant and has been determined eligible to receive 
a grant award. A qualified applicant haa a SEI of 1600 or less. 

R%: Row Percent. The number of responses in each cell within a row as a 
percent of the total number of responses in the row. 

Regular Disbursement Svstemt Method by which most students are paid Basic 

Grant awards. Institutions on the Regular Disbursement System receive 
funds during the year, with the amount of funds received based on the 
S^p " bep f 3tudents attending the institution. Students then 
rece ye Basic Grant payments directly from the Institution where they are 
enrolled. 7 

Scheduled Award: The amount that a full-time student enrolled for a full 
academic year is entitled to receive for a given year. 



SO: Student Eligibility Index. Number given to applicant, based on 

applicant's financial strength as indicated by factors such aa family 
income, net assets, and household size, which ia combined with applicant's 
educational coat and enrollment status (full-time, 3/4 time, half-time) to 
determine applicant's grant level. For a given educational cost and 
enrollment status, a lower SEI results in a higher grant level. 

5ER: Student Eligibility Report. A report provided to an applicant 

showing the amount of the applicant's expected family contribution. The 
applicant must submit an SER to the institution he or she plans to attend 
before a Basic Grant will be awarded. 

SVR: Student Validation Roster. Report filled out by institutions and 

returned to the Department of Education at the end of each fiscal year, 
which verifies each recipient's status and the actual amount paid to the 
recipient. 

Unofficial Application; Any Basic Grant application form or MDE record 

(other than a Supplemental Form) received by the central processor 
subsequent to processing the first application. 

Valid Application! An application received from an individual from which 
an SEI can be calculated. 

Validation: The process by which s small percentage of BEOG applicants ia 

selected and required to present to their financial aid officer certain 
documents, such as Federal Income Tax Return 1040 or 1040A, and W-2 
statements which confirm the accuracy of the information on the 
student's application form. 



